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Jan-Mar 2014 Second Preliminary GDP Estimates 

- Further Upswing in Capex 

 

(Q-o-Q Annualized: %)

1st Preliminary 2nd Preliminary 1st ⇒　2nd

＋5.9 ＋6.7 ＋0.8

Private Consumption ＋5.1 ＋5.5 ＋0.4

Private Housing ＋0.4 ＋0.4 ＋0.0

Private Capex ＋2.7 ＋4.3 ＋1.6

Inventories -0.8 -2.0 -1.2

Public Demand -0.4 -0.5 -0.1

Net Exports -1.1 -1.1 ＋0.0

Exports ＋3.9 ＋3.9 ＋0.0

Imports -5.0 -5.0 ＋0.0

(Source) SMAM, based on the Cabinet Office data

Real GDP

◇Comparizon of First and Second Preliminary
Jan.-Mar. 2014 GDP Estimates
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 Second Preliminary Jan. – Mar. GDP Estimates 

 

 On June 9, the Cabinet Office 

released Jan.-Mar. 2014 second 

preliminary GDP estimates.      

The annualised q-o-q real GDP 

growth rate was +6.7% revised 

upward by 0.8% points from +5.9% 

in the initial release. The private 

consumption contributed to the 

revision by 0.4 points and the private 

capex by 1.6% points reflecting the 

rush demand ahead of the 

consumption tax hike. Revisions and updates of data this time re-confirmed the impacts of the 

tax hike. Meanwhile, the private inventory investment contributed negative by 1.2 points. This 

downward adjustment well explains that companies did not increase their production capacities 

to meet the rush demand but instead made use of their inventories. 

 

It has become much more likely that FY2014 real GDP growth will remain positive. One 

reason is that the “buffer” for FY2014 was +1.3% above potential growth rate of less than 1%. 

The “buffer” means the FY2014 real GDP growth rate calculated on the assumption that it would not 

grow from Jan.-Mar. 2014 level, in other words, the GDP growth would remain flat q-o-q for the 

whole four consecutive quarters in FY2014. 

 

 Unless Apr.-Jun. quarter growth declines more than 5.2%, positive growth can be 

achieved in FY2014 even with highly possible downturn of Apr.-Jun. quarter growth 

due to pullback of the rush demand and with relatively conservative GDP growth rate 

estimate to remain flat for the rest of the year.  According to the “ESP forecast survey” 

(aggregation of economists’ forecast) released by Japan Center for Economic Research on 

June 6, q-o-q GDP growth forecasts (total average) were -4.18% for Apr.-Jun., +2.37% 

for Jul.-Sep., +1.66% for Oct.-Dec., +1.51% for Jan.-Mar., 2015 and for full FY2014 

+0.85% y-o-y. 
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Future Outlook & Focus  

 

I am a little bit concerned about the possible sharp fall of real private income, and that leads 

me to a cautious outlook on GDP growth as a whole.  My GDP growth forecast would be 

around annualized -5.0% for Apr.-Jun. quarter reflecting a pullback of big upswing of Jan.-Mar. 

quarter and thereafter the growth rate to hover around +1.0% to +1.5% q-o-q for the rest of the 

year. Even with this assumption, the GDP growth rate of FY2014 will be +0.5% y-o-y. I believe 

that the domestic economy growth will remain positive unless external shock, such as stagnant 

global economy growths considerably detrimental to the Japanese economy, take place.  
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(Note) Horizon of data is from Jan-Mar 2007 to Jan-Mar 2014 (Second preliminary announcement)

(Source) SMAM, based on the Cabinet Office data

◇Real GDP Growth Rate, Attribution by its Components (Unit: %)

Year. Months of Qtr 12.10-12 13.1-3 13.4-6 13.7-9 13.10-12 14.1-3

Real GDP ＋0.2 ＋5.3 ＋2.9 ＋1.3 ＋0.3 ＋6.7

Private Consumption ＋1.1 ＋2.6 ＋1.8 ＋0.5 ＋0.9 ＋5.5

Private Capex -0.1 -1.2 ＋0.5 ＋0.5 ＋0.9 ＋4.3

Private Housing ＋0.3 ＋0.2 ＋0.1 ＋0.4 ＋0.5 ＋0.4

Inventories -1.0 ＋0.5 -1.6 ＋0.4 -0.3 -2.0

Net Exports -0.5 ＋1.7 ＋0.5 -2.0 -2.2 -1.1

Public Demand ＋0.4 ＋1.5 ＋1.6 ＋1.5 ＋0.5 -0.5

(Source) SMAM, based on the Cabinet Office data
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Disclaimer

Please read this disclaimer carefully.
= This material is for non-Japanese institutional investors only.
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to introduce or 

demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”), or to provide 

information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit investments, provide 
investment advice or service, or to be considered as disclosure documents under the Financial Instruments and Exchange Law of Japan.

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic outlook at 

present, and should be construed no warrant of future returns and risks.
= Past performance is not necessarily indicative of future results.
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment management fees, 

transaction costs, or re-balancing costs, etc.
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. The investments 

may suffer losses and the results of investments, including such losses, belong to the client.
= The recipient of this report must make its own independent decisions regarding investments.
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s judgment as of 

the date of this material and are subject to change without notice.
= The awards included in this report are based on past achievements and do not guarantee future results.
= The intellectual property and all rights of the benchmarks/indexes belong to the publisher and the authorized entities/individuals.
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and does not 

guarantee its completeness or accuracy.
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except as 

otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without SMAM’s 

authorization, or from disclosing this material to a third party.
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