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(Transformation of “General Shareholders’ Meeting” in Japan\

Majority of companies ending the fiscal year in March held “General Shareholders’ Meetings” in late
June this year. In the past, majority of “General Shareholders’ Meetings” were held on the same day,
as company managements gave priority to expedite the proceedings and became a mere ceremony for
many companies. However, “General Shareholders’ Meeting” has been changing dramatically in
recent years as holding dates are dispersed and has transformed to a place seriously discussing
@siness performance of the latest fiscal year.

The dates of “General Shareholders’ Meetings” are apparently
Point 1 dispersing

Largest number of companies held “General Shareholders’ Meeting” on

the same day, fell below 30% of total listed companies for the first time

B The dates of “General Shareholders’ Meetings” are dispersing. According to Japan Exchange
Group, 96% of the companies held “General Shareholders’ Meeting” on the same day in year
1995 when the Meeting was most concentrated on one day. Since then, the Meeting days have
been less concentrating. For this year, the most concentrated date of “General Shareholders’
Meeting” of companies (financial year ending on March) was 29" June. According to the
Metropolitan Police Department, 707 companies, about 29% of listed companies on Tokyo Stock
Exchange, held the meeting on the same day which was less than 30% for the first time in its
history.

0 Introduction of “Corporate Governance Code” played an
Point important role

Constructive dialogue with shareholders is a key

B The reason of transformation of “General Shareholders’ Meeting” is owing to the introduction of
“Corporate Governance Code” by Tokyo Stock Exchange in June 2015 which requires (i)
meaningful constructive dialogue and (ii) appropriate scheduling of General Shareholders’
Meeting related events .

B On the other hand, Japanese institutional investors such as life insurance companies and
investment management companies declared the acceptance of “Stewardship Code (set of
principles of responsible institutional investors)”. According to this Code, institutional investors
are required to promote (i) improvement of corporate value and (ii) sustainable growth of
companies through dialogue with relevant corporations. In this May, Stewardship Code was
revised which now requires disclosure of voting records for each investee company on an
individual agenda item basis.

ﬁ Sumitomo Mitsui Asset Management

SMAM



“General Shareholders’ Meeting” has been transforming
LERRTILEY 11t0 a place for evaluating business performance of the
latest fiscal year of companies

® Many investment management companies seem to have made the exercise of proxy voting more
strict as they were required to disclose voting records for each investee company on an individual
agenda item basis. Examples of reasons why rate of agreement declined are (i) low ROE (Return
on Equity), (ii) insufficient number and lack of independency of outside director, (iii)
continuation of takeover defense, (iv) insufficient shareholder return. Meanwhile, rate of
agreement on stockholder proposal is on rising trend.

B “General Shareholders Meeting” has been transforming into a place where shareholders and
company managements seriously evaluate business performance of the latest fiscal year. Through
such process, improvement of companies’ ROE and shareholder return would be promoted,
which are expected to lead to rise of stock market.
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@ This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as
disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon
the economic outlook at present, and should be construed no warrant of future returns and risks.

@ Past performance is not necessarily indicative of future results.

® The simulated data or returns in this report besides the fund historical returns do not include/reflect any
investment management fees, transaction costs, or re-balancing costs, etc.

® The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

@ The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

@ The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

@ This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can
not and does not guarantee its completeness or accuracy.

@ All rights, titles and interests in this material and any content contained herein are the exclusive properties of
SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments,
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party.
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